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This addendum is attached to this proposal in order update the PCO on the status of the Racal’s procurement of surveying equipment for the previously ordered Bluefin AUV’s.

In response to the fielding of a Simrad Hugin AUV survey system by C&C Technologies, Racal has moved up its timetable for delivery of its first Bluefin AUV for surveying. Racal now wants to take delivery of the first vehicle in July, 2001. They are considering whether to purchase a Simrad EM2000 multibeam or to allow Reson to deliver an interim solution (called Reson 7101) in July followed by the delivery of the full Reson 7100 (what we want) in January 2002.

As of last night, Bluefin has recommended to Racal that a revised Reson proposal be accepted. Racal is expected by both Reson and Bluefin to make a final decision next week. Bluefin thinks that Racal will accept their recommendation.

Reson’s  revised development plan for Racal includes:

1. Deliver Reson 7101 in July 2001

· Includes same sonar electronics as the Reson 7101 (what we want).

· Uses flat 200 kHz array.

2. Deliver Reson 7100 in January 2002

· Includes new 100/200 kHz receive array conformal to 21” diameter AUV (what we want).

For us, this plan means that:

· Reson’s new-generation, low power electronics will be completed by next summer.

· We would take delivery of the first 7100 receive array.

· There may be an opportunity for cost-sharing of Bluefin development costs. Note that these costs are currently estimated at $88k, so splitting these costs might save us, at most, about $44k.

Reson will be providing us with a new proposal for the Reson 7100 multibeam on Monday. This proposal will be up to date on the technical issues and will include a development schedule. The prices will not change from those previously quoted. Reson remains comfortable committing to a delivery by December 2001. The Reson proposal document will be available in dropbox\caress.

To summarize the current situation:

· Reson is committed to developing the Reson 7100 multibeam for us even if Racal does not buy any.

· Reson is quoting delivery of the Reson 7100 to us by December 2001.

· Racal is likely to purchase the Reson 7100 after all.
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