Letter of Explanation

Kearfott Corporation has provided two (2) SeaDevil Aided Inertial Navigation Systems to the Monterey Bay Aquarium Research Institute (MBARI) for use in their deepwater mapping research (see attached purchase orders). The SeaDevil inertial system is classified under the USML under category XII(d) SME (significant military equipment). MBARI is a US-registered not-for-profit (501c3) oceanographic research institute located at 7700 Sandholdt Road, Moss Landing, CA 95039.

MBARI desires to conduct oceanographic research in the Mexican waters of the Gulf of California. Survey locations are detailed in the attached survey map. This research will be conducted from a US-flagged research vessel owned and operated by MBARI, the R/V Zephyr. The SeaDevil systems will be transported aboard this vessel both to and from Mexico, and will be controlled by US citizen employees of MBARI at all times. The vessel will be making weekly port stops in Guayamas, Loreto, La Paz, and Cabo for fuel and provisioning. As part of our permit from the Mexican government to conduct research in Mexican waters, we are collaborating with Dr. Juan Carols Herguera of the Centro de Investigacion Cientifica Y de Educacion Superior de Ensenada, and Dr Jorge Ledesma Vazquez of the Universidad Autonoma de Baja California. Our anticipated dates of operation in Mexico are from February 12 thru March 31. The R/V Zephyr is currently planning to depart Moss Landing on February 7 2012 (contigent on ITAR licensing), and return to Moss Landing, CA on April 5 2012.

Attachments:

1. Map detailing survey areas in Gulf of California

2. Collaboration letter from Dr. Ledesma

3. Collaboration letter from Dr. Herguera

4. Cover letter detailing expedition to US Embassy, Mexico City

5. Cover letter detailing expedition to Mexican External Relations Secretary

6. Research Permit Application

7. Letter of Support from MBARI CEO Dr. Chris Scholin to US Embassy, Mexico City

8. Purchase order for first SeaDevil INS system

9. Purchase order for second SeaDevil INS chassis (spare unit).

Dan Cook Chief of Registration 202-632-2871

Peter Dade Deputy Chief 202-632-2152

